CERTIFIED »AIL

Dear Applicant;

—

prutiL laws of the State of -

The pulposes for which the corporation is organized are the devalopment,
registration, and promotion of the [ breed of cattle in the Uniud
sStates ot AmcLLCd. i
The activities ot yovur organization have consisted of processing rcg-ntrat;on
certiticates, the maintenance of a breed registry and a sale of _ bued
anlmals sponsored by the assovciation, :

'he Income Tax Regulations, section 1.50i(c)(5), describe crganizations
contemplatea hy section 5Ul(c¢)(5) of the Code as those organizations which
have no net earnings inuring to the benefit of any member and have as their
objects the betterment of the conditions of those engsged in such pursaits,
the improvemcnt of the grade of thedr products and the development of a higher
depgles ot efficiency 1n thelr respective occupations.

Agricvltural and horticultural organizations are exempt as organizations
descripea in scction 501(c)(5) if no part of thedir net earnings inures to the
venerit of any member and if their objectives are tha betterment of the
conditivns of mewbers, Lhe improvement of the grade of their products and the
developwent of higher eificiency. Agricultural corganizations are those
connectec witu ralsing livestock, forestry and ralsing of crops, the
cultivatrien ot usetul or orusmental plants and siwilar pursuits,
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Revenue hullng oo=105, 1906-1 C.B. 145 denied cnuptibn%
whose principal accivity was marketing livestock for ita
orpantzation wus formed Lo CAarry out a livestock inptovqnant
sponsor and promo. : the sales of livestock for lta Iﬂiblti.
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Kevenuo wnuling Ja=1%5, 1%74-1 C.B. 135 dcn:l.ed dxu\pclon to Ih 0!“&1
tormed Lo manape, KTAZE, and sell its members cattle blcum t.hs
witk pruviding a4 direct business service ta 1“ ﬂuhu.; "" TS
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to thew of the wale proceeds, lusw entry fee md-pnrcnnt n.ln 4 :

neither an uljoct vor an activity within the ambit of the cited lq ptle’ !
the coue ana sukations, You are providing a direct bultuen nrvl’
wem ers., Through the effort of your orgunizstion the members l!i‘;l‘p
cconomte beavrils  You are acting se a sales agent for yaur m Gy
The efore, the organizatfion does aot mat the requirements M"Bdét.‘ﬂ“"l-so
(c)(>) of the Kejyulatlions and {s not exemp: under Section '501{c)(5) of t

Coae. Accordingly, you are required to file Federal Inenna Tax ldtu:l‘.‘l‘l.l"
Form LlZu.

[t you au nut a,tee with these conclusicns, you may wit.hin 30 days ft'ﬁl t“ *

dale ot this letter, File a orief of the facts, lew and arguments {in’ ’t\“"';v' ""ﬁ‘%‘
duplicate) woreh clearly sets forth your pesicion, ln t.lm evént: vﬂu- B et

oral discussion et the issues, you phould so indtclti yOur auh,{. é;p %éﬁ
contervnce wili be arranged in the Regional Office after. you ;u WWt Y
yeur brie! to the Unleasgo Distict Office and we have had an oppo:l:un.ity to. g
congiuer the braci and 1t appears that the conclugions r!léhld !‘.ﬁ atill g
unfavoralle to you. Any submission must be signed bv one off yout princ&pd‘
offtcers. 1t Liwe watter tu to be bhandled by a8 mpranentatf\ra, the ccmfu:qu

ane Practice Keguivements rexarding the filing of. a power of attq fﬁ -
cvigence of vutollment to practice must be mek. We bhave enclogsed’ Tuﬂl‘ﬂ( &
8Y2, kxempt utyanization Appeal Procedures for Adverse Datlrnination,, wht

explains your i bty and plucedures. . : y B "



